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PART IV

Acts of the Gujarat Legislature and Ordinances promulgated
And Regulations made by the Governor,

The following Act of the Gujarat Legislature, having been assented to
by the Govemnor on the 26" March, 2008 is hercby published for general

information.

H. D. VYAS,

Secretary to the Govermnment of Gujarat,
Legislative and Parliamentary Affairs
Department.

GUJARAT ACT NO. 9 OF 2008.

(First published, after having received the assent of the Governor in the
“Crujarad Ciovernment Gazette”, on the 20 March, 2008).

AN ACT

Surther to amend the Gufaral Value Added Tax Act, 2003

It is herchy cnacted in the Fifly-ninth Year of the Republic of India as

follows:-

. (13 This Act may he called the Gujarat Value Added Tax (Amendment) Short title and
commencement.,

Act, 2008.

(2) It shall come into force on the 1™ April, 2008

I'VafxaD.] -1




9-2 GUJARAT GOVERNMENT GAZETTE EX,, 29-3-08

Amesdmentof 2 In the Gujarat Value Added Tax Act, 2003 (hercinafier referred to as
vection 2ol Cuj- b principal Act™), in section 2, -

1 of 2085,
{1)  before clause (1), the following clause shall be inserted, namely :-

“{IA) “additional tax™ means the additional tax leviable and payablc
under sub-section {1 A) of section 7 or sub-section (6) of section

%
{2) after clause (36), the following clause shall be inserted, namely -

“{37} “zero rated szle™ means a sale of goods by a registered dealer 1o

another registered dealer on which the rate of wx leviable shall

' be zero but ax credit on the purchase related (o that sale s
admissible.”.

lnsertion of oew 3, In the principal Act, after section 5, the following section shall be
section SA in  ecnmed pamelyc-
Guj. 1 of 2005, oL

Zore rated “SA. lhe following sale shall be zero rated sale for the purpose of

sale.  this Act and tax credit on the purchase related to such sale shall be allowed

subject 1o such conditions as may be prescribed:-

(1)  Sale of goods 1o the Devcloper or Co-developer of Special
Economic Zone as defined in the Gujarat Special Ecunomic Zonc
Act, 2004; or

(2)  sale of goods to a unit carrying on its business in the processing
area of in the demarcated area of Special Fconomic Zone and
approved as such by the Approval Commitice as defined in the
Gujarat Special Feonomic Zone Act, 2004

Provided that the sale of pgoods specified in Schedule I
shall not be zero rated sale:

Provided further that the sale of centain goods or sale of goods
by any dealer or class of dealers as may be specificd by the State Government
by natification in the Qfficial Gazette, shall not be zero rated sale.™.

Amendmentof 4, In the principal Act, in section 7, afler sub-section (1), the following

section 7of Guj.  gyh.section shall be inserted, namely:-
1wl 2045,

“(IA) Subject 1o the provisions of this Act, there shall be further levied an
additional tax on the wmover of sales of goods liable 0 be taxed under
sub-sccticn (1), ot the rate of -
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(i) two and half paise in the rupee on the gﬂu.dﬁ specified in the entries
nt serial numbers 25, 408, 484, 4UA, 490, 31A and 87 in Schedule
I, and
(1) one paisa in the rupee on the goods specified in the entries in
Schedule 11 other than the entries mentioned in clause (i) above
Provided that the additional tax shall not be levied on the sale of, -
{a) goods declared to be of special importance in section 14 of the
Central Sales Tax Act, 1956;
(Y goods specified in entry at serial number 13 in Schedule 11; and
{c)  such goods as the State Government may, by notification in the
{Mfictal Gazeite, specity.”.
5. In the principal Act, in section 9, after sub-section (4), the following

sub-sections shall be inserted, namely:-

%5y Where a dealer lable to pay tax under this Act purchases taxable goods
sale of which is zero rated under section 34 and the poods so purchased by
him are -

(i} consigned or dispatched for branch transfer or to his agent outside
the State,

(i)  used as raw matenals in the manufacture or in the packing of poods
so dispatched outside the State in the course of branch transfer or
consignment or to his agent outside the State,

(i}  used as fuel for the manufacture of goods,

(iv)  used as raw materials or capital goeds in manufacture of goods
specified in Schedule | or poods cxempt from the whole of the tax
by a notification under sub-gection (2) of section 3 or in the packing
of goods so manufactured,

(v) used as fuel or capital goods in peneration of electrical enerpy
including captive power,

(vi)  not connected with his business,

{vii)  used as fuel in motor vehicles,

(viii) used as capital goods in transfer of property in goods (whether as
goods or in so.ne other form) involved in execution of works
contract,

(ix)  used for transferring the right to use for any purpose {whether or
not for a specified period), Tor cash, deferred payment or other
valuable considerations, or

(x) wsed for any other purpose as may be specified by the State
Government by notification in the Official Gazette,

then such dealer shall be liable to pay purchase tax on the umover of
such purchases at the rate set owt against ¢ach of such pgoods specified in
Schedule 11.
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(6)  Subject w the provisions of this Act, there shall be further levied an
addiional tax on the wmover of purchases of goods lisble 10 be axed under
sub-section (1), (2), (3), (4) or (5), at the rate of -

(i} two and halfl paise i the rupec on the goods specified in the enines
al seriud numbers 25, 468, 48A. 49A, 498, 51A and 87 in Schedule
1, amai

(it} wne paisa m the rupee on the poods specified m the entries in
Schedule Il other than the entrics mentioned in clause (i) above :

Provided that the additional tax shall not be levied on the purchase of, -

{a}  youds declared 1o be of special importance under section 14 of
* the Central Sales Tax Act, 1956;
(b}  goods specified in entry at senal number 13 in Schedule 11; and
{c}  s=ch gpoods as the State Government may, by notilication in the
(Hficial Gazetie, specily.”.

Amendment of  §, In the principal Act, in section 11, -
section 11 of CGaj. "

it {f) i sub-sectwon (1), m clause (a), in sub-clause (ii), for the words,

brackeis ard figures “sub-section {1) or (2)", the words, brackets
and ligures “sub-section (1), (2), (5) or (6)" shall be substituted;

{2) in sub-section (3), m clause (b) and in the proviso W clause (b), lor
the wionds “turnover of purchases”, the words “taxable tumover of
purcha=cs within the State™ shall be substituted,

i3y in sub-section (5), the existing paragraph below clause (p) shall be
numbered as paragraph (1) and alter paragraph (1) as so numbercd,
the followmg paragraphs shall be insered, namely:-

“{11} Nowwithstanding anything contained in clause (d) or (dd) in this sub-
section and subject lo such conditions and in such manner as may be
prescribed, 2 registered dealer shall be allowed to ¢laim tax credit for the
taxable goods held in stock on the date of registration which are purchased
after 1" April, 2008 and during the period of one year ending on the date of
regsiration.

{11l) Notwithsiancing amything comtained in clause (nn) in this
sub-section and subject to such conditions and in such manner 25 may be
prescribed, a registered dealer, whose permission to pay Jump sum tax
ander section 14, -

{a) &= no loager valid on account of total tumover cxceeding
rupees fifty lakhs, or
{b) i cancelicd on request by such dealer,
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and becomes liable to pay tax under section 7, shall be allowed to claim tax
credit for the taxable goods held in stock which are purchased afier 1™ April,
2008 and during the period of one year ending on the date of liability 1o pay
tax under section 7.7,

7. Inthe principal Act, in section 14 -

{2)  in sub-saction (1), m clausc (a), in thz provisc, -

13 in clause (1), -

(1) before the words “purchases the goods”, the words “has
purchased in the previous year or” shall be inserted,
(ii) before the words “imporis™, the words “has imported n

the previous year or” shall be msened,

{2)  in clazse (i), before the words “reocives the goods™, the words
“has recaaved in the previous year or” shall be msened;

{3} in clause (iv), before the words “eagaged in the”, the words “was
engaged in the previous year of” shall be inserted,

(4)  in clavse (v), before the words “effects the sales™, the words “has
effected in the previous year or" shall be inserted,

(b}  in sub-section (4), for the words, brackets and figures “purchase tax
leviable under sub-scctions (1) and (1), the words, brackets and fgures “tax
leviable under sub-sections (1), (3) and {6)" shall be subsctuted.

& In the principal Act, m scction 14B, in sub-section (5). for the wards,
brackets and f{igures “sub-sections {1), (3) and {4) of sechon 97, the wonds,
brackets and figures “sub-sections (1), (3), (4) and (6) of section 9" shall be
substituled,

9, In the principal Act, in section 598, -

{1}  in sub-section (1), in clauses (2) and (b), for the words “equal to
two pase i a rupee”, the wonds “at the ratc as may be spocifiad by
the Statc Government by notification in the Officis! Gazetre™ shall
be substituted; '

(2}  sub-section (13) shall be deleted

10.  In the principal Act, in Schedule 1, in the entry at serial No. 23, the sub-
entry (i1} shall be deleted.

Ex 53
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